U.K. Interest Rate Forecasts

Sector's View 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.75% 1.00% 1.25% 1.50% 1.75%
UBS 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% - - - - -

Capital Economics 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% - - - - -

5yr PWLB Rate

Sector's View 1.83%  150% 150% 1.60% 1.60% 170% 1.70%  1.80% 2.00%  2.20%  230% 250% 2.70%  2.90%
UBS 1.83% - - - - - - - - - - - - :
Capital Economics | 1.83%  1.55%  1.30% 1.30%  1.30% 1.30% 1.30% 150%  1.60% - - - - -

10yr PWLB Rate

Sector's View 2.85% 2.50% 2.50% 2.60% 2.60% 2.70% 2.70% 2.80% 3.00% 3.20% 3.30% 3.50% 3.70% 3.90%
UBS 2.85% 3.00% 3.10% 3.20% 3.40% 3.50% 3.60% 3.70% 3.80% = = - - -
Capital Economics 2.85% 2.55% 2.30% 2.30% 2.30% 2.30% 2.30% 2.30% 2.30% - - - - -

25yr PWLB Rate

Sector's View 4.03% 3.80% 3.80% 3.80% 3.80% 3.90% 3.90% 4.00% 4.10% 4.30% 4.40% 4.60% 4.80% 5.00%
UBS 4.03% 4.20% 4.30% 4.40% 4.50% 4.50% 4.50% 4.50% 4.50% = - - - -
Capital Economics 4.03% 3.70% 3.50% 3.50% 3.50% 3.50% 3.50% 3.50% 3.50% - - - - -

50yr PWLB Rate

Sector's View 4.17% 4.00% 4.00% 4.00% 4.00% 4.10% 4.10% 4.20% 4.30% 4.50% 4.60% 4.80% 5.00% 5.20%
UBS 4.17% 4.30% 4.40% 4.50% 4.60% 4.60% 4.60% 4.60% 4.60% - - - - -
Capital Economics 4.17% 4.00% 3.80% 3.80% 3.80% 3.80% 3.80% 3.80% 3.80% - - - - -

Please note — The current PWLB rates and forecast shown above have taken into account the 20 basis point certainty rate reduction effective as of
the 15t November 2012



